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‚whk™e Mxe÷ yu™yu‚E yu‚yu{R ykE…eyku ‚{eûkk (xk¤ku)
yk EMÞwLku Akuze Ëuðk{kt fkuE LkwfþkLk LkÚke, fkhý fu Mkuftzhe çkòh{kt íkuLkkÚke Mkkhk rðfÕÃk WÃk÷çÄ Au.
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•ft…™e RykhzƒÕÞw yu{yu‚ / yu[ykh fkuEÕ‚ ð„uhu™k Wí…kË™ y™u ðu…kh{kt ‚tf¤kÞu÷ Au.
•fkÞofkhe {qze y™u ‚k{kLÞ fkuÃkoMk VtzLke sYrhÞkŒku™u {kxu ¼tzku¤ yufrºkík fhðk {kxu ƒwf rƒÂÕzt„ ykE…eyku.
•xkuÃk ÷kELk ðÄíke síke Y¾ Ëþkoðu Au MkkÚku MkkÚku çkkux{ ÷kELk yMkkíkíÞ Ëþkoðu Au.
•34 ™e yk‚…k‚™e …e / R …h R~Þq™e ®f{Œ ¾qƒ yk¢{f Au.

ft…™e rðþu:
‚w™k™e Mxe÷ xâwç‚ r÷. (yu‚yu‚xeyu÷) rð™kÞf „úq… ft…™e rðrðÄ …rh{kýku{kt R÷uÂõxÙf hurÍMxL‚ ðuÕzª„ {kRÕz Mxe÷ (RykhzƒÕÞwyu{yu‚)
…kR… (hkWLz, Mõðuh y™u ÷tƒ[kuh‚ nku÷ku ‚uõþ™) ™k Wí…kË™™k ÔÞð‚kÞ{kt ‚tf¤kÞu÷e Au, 20yuLkçke Úke 100 yuLkçke ‚wÄe™e fËLkk y™u Œu
…ý nkìx hkuÕz fkuR÷ (yu[ykh fkuR÷) y™u yu[ykh ÂM÷x fkuR÷™k xÙu®z„{kt Ãký òuzkÞu÷ Au. Œu  xkuykfeoxuõ[h÷, RL£kMxÙõ[h÷, ykiãkur„f
y™u yuÂLsr™Þ®h„ Wãku„™e ykðk Wí…kË™ku™e sYrhÞkŒku …qhe …kzu Au. Œu™k Wí…kË™ku™k {kfuo®x„ {kxu „wshkŒ{kt 300 Úke ðÄw ze÷hku Ähkðu Au.
Œu M¢uÃ‚™k ðu[ký{ktÚke ykðf …ý …uËk fhu Au. yu‚yu‚xeyu÷{kt Wí…kË™ {kxu ykRyu‚yku 9 001: 2015 ‚ŠxrVfuþ™ y™u ykRyu‚
43523: 1997 y™u ykRyu‚ 1161: 2014 ƒeykEyu‚ ŒhVÚke „wýð¥kkLkk «{ký¼qŒ ÷kÞ‚L‚ Ähkðu Au. Œu Ëh ð»kuo 25000 {urxÙf
x™™e MÚkkr…Œ ûk{Œk Ähkðu Au.

{qzeLkku EríknkMk yLku EMÞwLkwt {k¤¾wt :
íkuLke fkÞofkhe {qze {kxu yLku ‚k{kLÞ fkuÃkoMk Vtz™e sYrhÞkŒku {kxu ytþík: Lkkýkt yufrºkík fhðk  yk ftÃkLke  {uEzLk ykEÃkeyku îkhk Y. 10

Lkku yuf yuðk 2484000  Eõðexe þuh çkwfrçkÕzetøk Yx îkhk  þuh ËeX Y. Ãk1 Úke Y. Ãkh Lkk  «kEÍ çkuLzÚke ykuVh fheLku  Y. 12.67 Úke Y.
12.92 fhkuz (Lke[uLkk yLku WÃkhLkk «kEÍ çkuLzLku ykÄkhu)  yufrºkík fhðk {kxu {qze çkòh{kt ykðe hnu÷ Au.  ònuh ¼hýk {kxu yk EMÞw íkk.
25.1.2019Lkk hkus ¾w÷þu yLku íkk. 29.1.2019 Lkk hkus çktÄ Úkþu.  ykuAk{kt ykuAe yhS 2000 þuh {kxu  yLku íkuLkk økwýktf{kt fhe þfkþu.
Vk¤ðýe ÃkAe íku{Lkk þuh yuLk yuMk E  E{so Ãkh ÷eMx Úkþu. yk EMÞw ¼hkÞk ÃkAe íkuLke ¼hÃkkE ÚkÞu÷ {qzeLkk 29.99 xfk rnMMkku ykÃkþu.

 yk EMÞw™k  ÷ez {uLkush ÃkuLÚkku{uÚk furÃkx÷ yuzðkEÍMko  ÷e. Au.sÞkhu ÷eLf ELkxkE{  ELzeÞk «k.   ÷e. Œu™k hSMxÙkh Au.
þÁykík{kt ¼kðku ¼kð þuh ykÃÞk ÃkAe íku{su çkeò þuh íkk. 26.3.18 Lkk hkus Y. Ãk0 Lkk ¼kðu ykÃku÷ níkk. yk ftÃkeLkeyu íkk. 10.3.2018Lkk

hkus yuf þuh Ãkh yuf þuh çkkuLkMk ykÃku÷ níkwt. ykuVh zkuõÞw{uLx{kt «{kuxh îkhk þuh MktÃkkËLkLke Mkhuhkþ ®f{ík Ëþkoðu÷ LkÚke.(yu÷yu{yu yk ¼k„
hkufkýfkhku îkhk ðfoykWx {kxu Akuze ËeÄku Au fkhý fu Œu sýkðu Au fu Œu ®f{ík ^÷kuh «kR‚ fhŒkt ykuAe nkuE þfu Au)

yk EMÞw ÃkAe yk ftÃkLkeLke nk÷Lke ¼hÃkkE ÚkÞu÷ {qze Y. 5.80 fhkuz Au su  ðÄeLku  Y. 8.28  fhkuz Úkþu.
ykŠÚkf Ëu¾kð
 ykŠÚkf Ëu¾kðLku {kuh[u  AuÕ÷k ºký LkkýkfeÞ ð»ko{kt yk ftÃkLkeyu fw÷ ykðf  /[kuÏ¾ku LkVku Y. 68.46 fhkuz / Y. 1.10 fhkuz (yuVðkÞ

16), Y. 76.70 fhkuz / Y. 1.00 fhkuz (yuVðkÞ 17) y™u Y. 100.80 fhkuz / Y. 1.72 fhkuz (yuVðkÞ 18) Ëþkoðu÷ Au.Lkk. ð. h019
íku{ýu fw÷ xLkoykuðh Y. 36.14 fhkuz Ãkh [kuÏ¾ku LkVku Y. 0.41 fhkuz fhu÷ níkku. AuÕ÷k ºký LkkýkfeÞ ð»ko{kt yk ftÃkeLkeyu Mkhuhkþ þuh ËeX
ykðf Y. h.7Ãk yLku Mkhuhkþ ykh yku yuLk zçkÕÞw 20.33% Ëþkoðu÷ Au. íkk. 31.7.18Lkk hkusLke yuLk yu ðe Y. 18.85 Lkk ykÄkhu yk
EMÞwLkku ¼kð 2.97 Lkk Ãke/çkeðeÚke ykðu Au  òu ykÃkýu Lkk. ð. 19 Lke f{kýeLku æÞkLku ÷Eyu yLku Vk¤ðýe ÃkAeLkk ík{k{ EMÞwLkk ykÄkhu
ðnU[eyu íkku {køkðk{kt ykðu÷ ¼kð ÷øk¼øk 34 Lkk Ãke/E hurþÞkuÚke ykðu Au , yk heíku  yk WãkuøkLkk yuðhus Ãke/E 18 Mkk{u yk EMÞwLkku ¼kð
yríkþÞ yktfðk{kt ykðu÷ Au.

Mk{kLk ftÃkLkeyku MkkÚku Mkh¾k{ýe
ykuVh zkuõâw{uLxT‚ {wsƒ Œuýu hk{k Mxe÷ xâqƒ, nkE-xuf …kRÃ‚ y™u yu…eyu÷ yu…ku÷ku xâqç‚™u Œu™k r÷Mxuz …ey‚o Œhefu Ëþkoðe Au su

nk÷{kt  22, 12 y™u 24 Lkk ykMkÃkkMkLkk ÃkeE Úke (21.01.2019 ™k hkus ƒtÄ {wsçkt) xÙu®z„ fhu Au. òu fu, yk ftÃkLkeyku MkkÚku [wMík heíku
Mkh¾kðe þfkÞ íku{ LkÚke.
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{[oLx ƒu<h™k {kuh[u, AuÕ÷k ºký ð»ko{kt íku{Lkk swÚk îkhk yk 76 {ku EMÞw Au, AuÕ÷k 10 ÷eMxªøk{kt, ÷eMxªøkLkk rËðMku çkÄk s þuh 0.0Ãk Úke 8 xfkLkk
r«r{Þ{Úke¾w÷u÷ níkk.

r™»f»ko / RLðuMx{Ux MxÙuxuS
yk ftÃkLkeyu xkuÃk ÷kELk{kt rðfkMk Ëþkoðu÷ Au Ãkhtíkw çkkux{ ÷kELk{kt yMkkíkíÞ Ëþkoðu÷ Au. yk EMÞwLkk yríkþÞ ðÄkhu ¼kðLku ÷ûk{kt ÷Eyu íkku, yk EMÞwLku

Akuze Ëuðk{kt fkuE LkwfþkLk LkÚke, fkhý fu Mkuftzhe çkòh{kt íkuLkkÚke Mkkhk rðfÕÃk WÃk÷çÄ Au.
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SURANI STEEL NSE SME IPO
REVIEW (AVOID)

o The company is engaged in manufacturing and trading of ERW MS/HR Coils etc.

o Book building IPO to fund working capital and general corpus needs.

o Top line shown growing trend with inconsistency in bottom line.

o Issue is priced very aggressively at a P/E of around 34.

ABOUT COMPANY:
Surani Steel Tubes Ltd. (SSTL) a Vinayak Group company is engaged in the business of manufacturing of Electric
Resistance Welding Mild Steel (ERWMS) pipes (round, square and rectangular hollow sections) in
variousspecifications, sizes ranging from 20NB to 100 NB and also in the tradingof Hot Rolled Coil (HR Coil) and HR
slit coils. It caters toarchitectural, infrastructural, industrial and engineering industry needsof such products. It has a net of
over 300 dealers located across Gujaratfor marketing of its products. It also generates revenue from the sale ofscraps.
SSTL has ISO 9001:2015 certification for manufacturing and IS4923:1997 and IS 1161:2014 quality standard license
from BIS. It has atpresent installed capacity of 25000 MT per annum.
ISSUE DETAILS/CAPITAL HISTORY:

To part finance its working capital and general corpus fund needs, SSTL is coming out with a maiden IPO of 2484000
equity shares of Rs. 10 each via book building issue. It has fixed a price band of Rs. 51-52 per share. SSTL mulls
mobilizing Rs. 12.67 cr. to Rs. 12.92 cr. (based on lower and upper price bands). Issue opens for subscription on
25.01.19 and will close on 29.01.19. Minimum application is to be made for 2000 shares and in multiples thereon,
thereafter. Post allotment, shares will be listed o NSE SME Emerge. Issue constitutes 29.99% of fully diluted post issue
equity of the company.
Issue is solely lead managed by Pantomath Capital Advisors Pvt. Ltd. while Link Intime India Pvt. Ltd. is the registrar to
the issue. Having issued initial equity at par, it raised further equity at a price of Rs. 50 per share on 26.03.18. It has also
issued bonus shares in the ratio of 1 for 1 on 10.03.2018. Offer document has not shown the Average cost of acquisi-
tion of shares by the promoters. (LM has left this portion for workout by the investors as it has stated that it could be
lower than the floor price). Post issue its current paid up equity capital of Rs. 5.80 cr. will stand enhanced to Rs. 8.28
cr.
FINANCIAL PERFORMANCE:

On financial performance front, for last three fiscals SSTL has posted turnover/net profits of Rs. 68.46 cr. / Rs. 1.10 cr.
(FY16), Rs. 76.70 cr. / Rs. 1.00 cr. (FY17) and Rs. 100.80 cr./ Rs. 1.72 cr. (FY18). For first four months of FY19 it
has earned net profit of Rs. 0.41 cr. on a turnover of Rs. 36.14 cr. For last three fiscals it has posted an average EPS of
Rs. 2.75 and an average RoNW of 20.33%. Issue is priced at a P/BV of 2.79 based on its NAV of Rs. 18.65 as on
31.07.18. If we annualize FY19 earnings so far and attribute it on fully diluted equity post issue, then asking price is at a
P/E of around 34, thus it is exorbitantly priced against industry average of 18 P/E.
COMPARE WITH LISTED PEERS:

As per offer documents it has shown Rama Steel Tube, Hi-Tech Pipes and APL Apollo Tubes as its listed peers that are
currently trading at a P/Es of around 22, 12 and 24 (as on 21.01.2019 closing). However, they are not strictly compa-
rable on an apple to apple basis.
LEAD MANAGER’S TRACK RECORD:

On merchant banker’s front, this is the 76th mandate from its stable. Out of last 10 listings all have opened at a premium
ranging from 0.05% to 8%  on the day of listing
CONCLUSION / INVESTMENT STRATEGY

Company has posted growth in top lines but bottom line has shown inconsistency. Considering exorbitant pricing of the
issue, there is no harm in giving it a miss as better options are available in the secondary markets.

 THERE IS NO HARM IN GIVING IT A MISS AS BETTER OPTIONS ARE
AVAILABLE IN THE SECONDARY MARKETS.
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• yk ft…™e MktÃkqýo xufLkku÷kuSf÷e MkkuÕÞwþLk yLku MkÃkkuxo Ãkwhku Ãkkzu Au.
•LkkýkfeÞ  ð»koLkk ÃkqðkoÄo MkwÄe íku{ýu Lkfkhkí{f f{kýe çkíkkðe Au.
•{kºk Y. h3 fhkuz yufrºkík fhðk {kxu {uELk çkkuzo ÃkhLkku yuf {eLke ykEÃkeyku Au.
•LkkLkk hkufkýfkhkuLkk rð¼køk çkÄe s MkkEÍ{kt {kºk 10 xfk Au.
•LkkLkk hkufkýfkhku {kxu yk ftÃkLke Y. 3 zeMfkWLxLke ykuVh fhe hnu÷ Au.

ft…™e rðþu:
Xelpmoc Design & Tech Ltd. (XDTL) yu ÔÞkð‚krÞf y™u Œf™efe fL‚®Õx„ ‚uðkyku «ËkŒk Au, Œf™efe ‚uðkyku y™u MktÃkqýo Wfu÷ku y™u ‚…kuxo
ykuVh fhu Au. Œu™k õ÷kÞLxT‚ Wãku„…rŒyku y™u Mxkxo-y… yuLxh«kRÍÚke MÚk…kÞu÷ ft…™eyku{kt, E-fkì{‚o, …rhðn™ y™u ÷kursrMxõ‚, ¼hŒe, ™kýkfeÞ
‚uðkyku, ‚kurþÞ÷ ™uxðo®f„ y™u yLÞ ½ýk Wãku„ku{kt hkufkÞu÷k Au. yuõ‚zexeyu÷ {kuƒkE÷ y™u ðuƒ yuÃ÷efuþ™ zuð÷…{uLx, «kuxkuxkR… zuð÷…{uLx,
ÚkkR{urxf «kuzõx zuð÷…{uLx y™u zuxk ‚kÞL‚ y™u yu™kr÷rxõ‚ ‚nkÞ ‚rnŒ rðrðÄ «fkh™e ‚uðkyku …qhe …kzu Au. õ÷kÞLxT‚™e sYrhÞkŒku y™w‚kh ft…™e
Œu™k ‚uðkyku y™u Wí…kË™ku™k …kuxoVkur÷Þku™u ðÄkhu Au.

Œuýu 2015 {kt ƒut„÷wÁ, ¼khŒÚke fk{„ehe þY fhe nŒe y™u íÞkhƒkË ¼khŒ™k [kh hkßÞku{kt  yuLx«kESMkLku Mkuðkyku ykÃke níke.   ft…™e™k ÔÞð‚kÞLke
fk{„ehe™u {kuxu¼k„u Œf™efe ‚uðkyku y™u Œf™efe ‚kuÕÞwþL‚ / Wí…kË™ku Œhefu ð„eof]Œ fhe þfkÞ Au. fux÷kf «‚t„kuyu  yk ftÃkLke  Œu{™k  f÷kÞLxkuLku
yku…huþL‚™u ‚ux fhðk {kxu ‚ûk{ fhðk {kxu  ÔÞk…kh ‚…kuxo «Ëk™ fhu Au. ft…™e ‚tÞwõŒ ‚kn‚ y™u ‚nÞku„e îkhk …ý fk{„ehe fhu Au. yk ft…™e™k {wÏÞ
«{kuxhku yuõ‚-sMx zkÞ÷ yurõÍfâwrxÔ‚ Au.

{qzeLkku EríknkMk yLku EMÞwLkwt {k¤¾wt :
íkuLkk ykE xe nkzoðuh, Lkuxðfo EõðeÃk{uLx, ¾heËðkLkk ykÞkusLk {kxu, fku÷fkxk yLku niËhkçkkË ¾kíku Lkðwt zuð÷Ãk{uLx MkuLxh ¾ku÷ðk {kxu,  fkÞofkhe {qze

{kxu yLku ‚k{kLÞ fkuÃkoMk Vtz™e sYrhÞkŒku {kxu ytþík: Lkkýkt yufrºkík fhðk  yk ftÃkLke  {uEzLk ykEÃkeyku îkhk Y. 10 Lkku yuf yuðk  ykþhu 3709800-
3484800  Eõðexe þuh (Lke[uLkk yLku WÃkhLkk «kEÍ çkuLzLkk ykÄkhu) çkwfrçkÕzetøk Yx îkhk  þuh ËeX Y. 6h Úke Y. 66 Lkk  «kEÍ çkuLzÚke ykuVh fheLku  Y.
h3 fhkuz  yufrºkík fhðk {kxu {qze çkòh{kt ykðe hnu÷ Au.  ònuh ¼hýk {kxu yk EMÞw íkk. 23.1.2019Lkk hkus ¾w÷þu yLku íkk. 25.1.2019 Lkk hkus
çktÄ Úkþu.  ykuAk{kt ykuAe yhS 200 þuh {kxu  yLku íkuLkk økwýktf{kt fhe þfkþu. Vk¤ðýe ÃkAe íku{Lkk þuh çke yuMk E/yuLk yuMk E  E{so Ãkh ÷eMx Úkþu. yk
EMÞw™k  ÷ez {uLkush yøkkW ELøkk furÃkx÷ ÷e. íkhefu yku¤¾kíke ykE xe ykE furÃkx÷ ÷e  Au sÞkhu fkðeo VkELkkLMk ÷e. Œu™k hSMxÙkh Au. yíÞkh MkwÄeLke
Lkfkhkí{f f{kýeLkk fkhýu íku{ýu fÞwykEçke {kxu 70 xfk, yu[ yuLk ykE {kxu 1Ãk xfk yLku LkkLkk hkufkýfkhku {kxu 10 xfk yLkk{ík õðkuxk hk¾u÷ Au. LkkLkk
hkufkýfkhkuLku yk ftÃkLke þuh ËeX Y. 3 zeMfkWLx ykÃke hnu÷ Au.

þÁykík{kt ¼kðku ¼kð þuh ykÃÞk ÃkAe íku{su çkeò þuh {u h017 yLku {u h018 ðå[u  Y.h9 Úke Y. 90 Lkk ¼kðu ykÃku÷ níkk. yk WÃkhktík yk ftÃkLkeyu
sw÷kE 2018{kt  100 þuh Ãkh 5Ãk þuh çkkuLkMk ykÃku÷ níkwt. «{kuxh îkhk þuh MktÃkkËLkLke Mkhuhkþ ®f{ík Y. 6.84, Y. 6.93. yLku Y. 20.80  Au. yk EMÞw
¼hÃkkE ÚkÞk ÃkAeLke {qzeLkk 25.45 xfk rnMMkku ykÃku Au.

yk EMÞw ÃkAe yk ftÃkLkeLke nk÷Lke ¼hÃkkE ÚkÞu÷ {qze Y. 10.20 fhkuz Au su  ðÄeLku  Y. 13.90  fhkuzÚke Y. 13.69 fhkuz Úkþu. (Lke[uLkk yLku WÃkhLkk
«kEÍ çkuLzLkk ykÄkhu)

ykŠÚkf Ëu¾kð
 ykŠÚkf Ëu¾kðLku {kuh[u  fkuLMkku÷uxuz ykÄkhu yk ftÃkLkeyu Lkk. ð. 17, Lkk. ð.18 yLku Lkk. ð. 19Lkk A {kMk{kt  fw÷ ykðf  /[kuÏ¾ku LkVku  (LkwfþkLk)

yLkw¢{u  Y. 1.97 fhkuz / Y. (2.82) fhkuz,   Y. 5.04 fhkuz / Y. (343) fhkuz y™u Y. 3.62 fhkuz / Y. (2.27) fhkuz  Ëþkoðu÷ Au. yk Mk{Þøkk¤k
ËhBÞkLk íku{Lkwt EçkeykExezeyu Y. 0.h7 fhkuz, Y. 34 fhkuz yLku Y. 0.h3 fhkuz Au.  Œu{Lke  y„kW™k ‚{Þ„k¤k {kxuLke [kuÏ¾e  ®f{ík yLk¢{u Y. 1.32
fhkuz Y. 1.92 fhkuz y™u Y. 1.76 fhkuz Au.AuÕ÷k ƒu  LkkýkfeÞ ð»ko  {kxu, ík{ýu  ‚huhkþ  þuh ËeX ykðf Lkfkhkí{f Y. (5.75) y™u ‚huhkþ
ykhykuyuLkzçkÕÞw Ãký Lkfkhkí{f(28.28%) Ëþkoðu÷ Au. . ðŒo{k™ ™kýkfeÞ ð»ko™kt ÃkqðkoÄo{kt …ý Œu{™e f{kýe y™u ykhyu™zƒÕÞw ™fkhkí{f Au. yk{
ykuVh ™fkhkí{f …e / R Au. íkk. 30.09.18 Lkk hkusLkk fkuLMkku÷ezuxuz yuLk yu ðe Y. 17.hh Lkk ykÄkhu yk EMÞwLkku ¼kð 3.83 Lkk Ãke/çkeðe Úke ykðu Au.

Mk{kLk ftÃkLkeyku MkkÚku Mkh¾k{ýe
yk ftÃkLke MkkÚku Mkh¾kðe þfkÞ íkuðe fkuE ftÃkLke LkÚke.

{[Ox ƒUfh™ku xÙuf hufzo
{[oLx ƒu<h™k {kuh[u, íku{Lkk sqÚk îkhk yk ºkeS fk{økehe Au yLku AuÕ÷k çku ÷eMxªøk, ÷eMxªøkLkk rËðMku ykuVh ¼kð WÃkh çktÄ ykðu÷ níkk.
{nLðLke LkkUÄ
 Aqxf ÔÞrõŒ„Œ hkufkýfkhku [qfðýe fhðk {kxu ç÷kuf hf{ (yuyu‚ƒeyu) îkhk ‚…kuxuoz yurÃ÷fuþ™ ‚kÚku ðÄkhk™k [wfðýe r{fur™Í{ Œhefu ÞwrLkVkEz

Ãku{uLx RLxhVu‚ (Þw…eykR) ™ku W…Þku„ fhþu. * hkufkýfkhku™e yLÞ Œ{k{ fuxu„he{kt [qfðýe fhðk {kxu yuÃ÷efuþLk MkÃkkuxuoz çkkÞ ç÷kuõz yu{kWLx
(yuyu‚ƒeyu) ™ku W…Þku„ fhðku sYhe Au.

r™»f»ko / RLðuMx{Ux MxÙuxuS
òu fu yk ftÃkLke xkuÃk ÷kELk{kt rðfMkíke Y¾ Ëþkoðu÷ Au Ãkhtíkw çkkux{ ÷kELk Lkfkhkí{f Au  y™u Ÿ[k Rrõðxe ƒuÍ ‚k{u™wt ™e[wt ðkuÕÞw{ ®[Œk W¼wt fhu Au.

ft…™eyu {kuxk fku…kuohux Œu{s ™ðk Mxkxo yÃ‚{ktÚke Úkkuzk ÷ktƒk „k¤k™k ‚khk ‚t…fkuo  {u¤ÔÞk Au. yk yuf ÷ktƒe {wËŒLkku MkkuËku Au, fu{ fu ft…™e™u ÷e÷k ht„{kt
ykðíkkt yuf fu ƒu ð»ko ÷k„e þfu Au. ykÚke, suLkk nkÚk Ãkh ðÄkhkLke hkufz nkuÞ íkuðk sku¾{{Lku Mk{sðk ðk¤k hkufkýfkhku íku{Lkk ÃkkuíkkLkk òu¾{u yk {eLke {uELk
çkkuzo ykEÃkeyku{kt hkufký fhe þfu.

 Xelpmoc     zeÍkELk {uELk çkkuzozeÍkELk {uELk çkkuzozeÍkELk {uELk çkkuzozeÍkELk {uELk çkkuzozeÍkELk {uELk çkkuzo
ykEÃkeyku Mk{eûkk (yÄMko)ykEÃkeyku Mk{eûkk (yÄMko)ykEÃkeyku Mk{eûkk (yÄMko)ykEÃkeyku Mk{eûkk (yÄMko)ykEÃkeyku Mk{eûkk (yÄMko)

suLkk nkÚk Ãkh ðÄkhkLke hkufz nkuÞ
ík uðk sk u¾{{Lk u Mk{sðk ðk¤k
hkufkýfkhku íku{Lkk ÃkkuíkkLkk òu¾{u yk
{eLke {uELk çkkuzo ykEÃkeyku{kt hkufký
fhe þfu.
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Xelpmoc Design Main Board IPO review
(Others)

o Xelpmoc is engaged in end-to-end technology solution and support provider.
o Till H1 of FY19 it has shown negative earnings.
o A mini IPO for main board IPO for only Rs. 23 crore fund mobilization.
o Retail investor’s portion is just 10% of the overall size.
o Company offers Rs. 3 discount for retail investors.

ABOUT COMPANY:
Xelpmoc Design and Tech Ltd. (XDTL) is a provider of professional and technical consulting services, offering
technology services and end-to-end technology solutions and support. Its clients range from entrepreneurs and start-
up enterprises to established companies, engaged in e-commerce, transportation and logistics, recruitment, financial
services, social networking, and various other industries. XDTL provides a wide range of services, including, mobile
and web application development, prototype development, thematic product development and data science and
analytics assistance. The company grows its portfolio of services and products as per the needs of clients evolve.
It commenced operations in Bengaluru, India, in 2015 and have since serviced enterprises across four states in India.
Company’s business operations may broadly be categorized as technology services, and technology solutions/
products. It also occasionally provide business support to some of clients to enable them to set-up their operations.
The company also carries out operations through joint venture and associate. Main promoters of this company are
ex-Just Dial executives.

ISSUE DETAILS/CAPITAL HISTORY:
To part finance its plans of purchasing IT hardware, network equipments,fit outs for new development centers at
Kolkata and Hyderabad, working capital and general corpus fund needs, XDTL is coming out with a maiden IPO of
approx. 3709800-3484800 equity shares (based on lower and upper price bands) of Rs. 10 each via book building
route. It has fixed a price band of Rs. 62 – Rs. 66. The company mulls raising Rs. 23 crore through this issue. Issue
opens for subscription on 23.01.19 and will close on 25.01.19. Minimum application to be made is for 200 shares
and in multiples thereon, thereafter. Post allotment, shares will be listed on BSE/NSE. Issue is solely lead managed by
ITI Capital Ltd. (erstwhile known as Inga Capital Ltd.). Karvy Fintech Pvt. Ltd. is the registrar to the issue. Due to
negative earnings till now, it has reserved quota of 70% for QIBs, 15% for HNI and 10% for retail investors. The
company is offering a discount of Rs. 3 per share to retail investors. .
Having raised initial equity at par, it issued further equity in the price range of Rs. 29 to 90 between May 2017 and
May 2018. It has also issued bonus shares in the ratio of 55 for 100 in July 2018. Average cost of acquisition of
shares by the promoters is Rs. 6.84, Rs. 6.93 and Rs. 20.80 per share. Issue constitutes 25.45% of fully diluted post
issue equity capital. Post issue, its current paid up equity capital of Rs. 10.20 cr. will stand enhanced to approx Rs.
13.90 cr. to 13.69 cr. (based on lower and upper price band).

FINANCIAL PERFORMANCE:
On financial performance part, on a consolidated basis, XDTL has posted in FY17, FY18 and H! FY19, turnover/
net profit (loss) of Rs. 1.97 cr. / Rs. (2.82) cr., Rs. 5.04 cr. / Rs. (3.43) cr. and Rs. 3.62 cr. / Rs. (2.27) cr., respec-
tively. For the said periods its EBITDA was Rs. 0.27 cr., Rs. 0.34 cr. and Rs. 0.23 cr. Its net worth was Rs. 1.32 cr.
Rs. 1.92 cr. and Rs. 1.76 cr. for corresponding previous periods respectively. For last two fiscals, it has posted an
average negative EPS of Rs. (5.75) and an average RoNW of (28.28%). Even for H1 of current fiscal, its earnings
and RoNW stands negative. Thus the offer is at negative P/E. Issue is priced at a P/BV of 3.83 on the basis of
consolidated NAV of Rs. 17.22 as on 30.09.18.

COMPARE WITH LISTED PERS:
It has no listed peers to compare with.

LEAD MANAGER’S TRACK RECORD:
On merchant banker’s front, this is the 3rd mandate from its stable and last 2 listings closed above offer price on the
day of listing.

IMPORTANT NOTE:
Retail Individual Investors shall use Unified Payments Interface (UPI) as an additional payment mechanism with

CASH SURPLUS
RISK SAVVY INVES-

TORS MAY CON-
SIDER INVEST-

MENT AT THEIR
OWN RISK IN THIS
MINI MAIN BOARD

IPO.
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Application Supported by Block Amount (ASBA) for making payments. *All Other Category of investors shall
mandatorily use only Application Supported by Blocked Amount (ASBA) facility for making payments.

Conclusion / Investment Strategy
Although XDTL has posted rising trends in top line, its negative bottom-line and the minuscule volume against
higher equity base raises concern. The company has won few long term good contacts from big corporate as well
as from new start ups. This is a clear long term bet considering company may take a year or two to be in green.
Hence cash surplus risk savvy investors may consider investment at their own risk in this mini main board IPO.

Ritco Logistics BSE SME IPO
review (Subscribe)

 

o RLL is cost efficient logistics partner. It implies unified

technology for optimum benefits.

o It plans to more than double its operational fleets by 2025.

o The issue is priced reasonably against industry average/major listed

peers.

o Investment for medium to long term may be considered.

ABOUT THE COMPANY:

Ritco Logistics Ltd. (RLL) is an integrated supply chain solution company, providing land-based logistics, warehouse
and other value added services in India. It offers a broad, integrated freight transpiration service under bulk load dedicated
load (to and fro), full truckload, less than truckload utilizing company-owned fleets or through an independent third-
party operator. It also offers warehouse and other value-added services. It follows the 3PL business model along with
an optimal mix of necessary assets for its operations. This strategy has enhanced its ability to satisfy multiple supply chain
needs of its customers. It also provides its fleet on rental services to small retail customers.

As on filing of RHP the company enjoys PAN-India presence with a network of 30 branches that includes 6 fleet centers
and 9 warehouses. Currently, it has over 1400 fleets out of which more than 350 fleets are owned by it. On an average
basis, its 70% fleets are on roads daily. It has more than two decades relations with regular customers that include
corporate like Reliance Industries, Indian Oil, Haldia Petrochem, Mitsubishi, Unilever, Perfeti, Emami, ITC, JK Tyres,
Ceat, MRF, Apollo Tyres etc. Thus it serves across the sectors like petrochemicals, FMCG, Consumer Durables, Tyre
industries etc.

With the optimal use of unified technology and continued up gradation, it derives cost efficiency in its operations that
helps it to post growing top and bottom lines. Its average Out of its own 355 fleets 325 are just less than 3 years old
representing young fleets that is leading to operational efficiency. This has helped it in scaling up its revenue and earnings.
Realizing benefit of speedy fleet expansion, RLL now mulls to more than double its operational fleets by 2025.

ISSUE DETAILS/CAPITAL HISTORY:

To part finance its working capital, technology up gradation, warehouse  developments, fleet center up gradation and
general corpus fund needs, RLL is coming out with a maiden IPO of 6600000 equity shares of Rs. 10 each via book
building route. The issue comprises of fresh equity issue of 5000000 shares and an offer for sale of 1600000 shares. It
has fixed a price band of Rs. 71-73 per share. RLL hopes to mobilize Rs. 46.86 cr. to Rs. 48.148 cr. (based on lower
and upper price bands). Minimum application is to be made for 1600 shares and in multiples thereon, thereafter. The
issue opens for subscription on 28.01.19 and will close on 30.01.19. Post allotment, shares will be listed on BSE SME.
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DISCLAIMER: No financial information whatsoever published anywhere here should
be construed as an offer to buy or sell securities, or as advice to do so in any way
whatsoever. All matter published here is purely for educational and information pur-
poses only and under no circumstances should be used for making investment deci-
sions. Readers must consult a qualified financial advisor prior to making any actual
investment decisions, based on information published here. With entry barriers, SEBI
wants only well informed investors to participate is such offers. With crazy recent
listings, SME IPOs have started drawing attention of investors across the board.
However, as SME issues have entry barriers and continued low preference from
broking community, any reader taking decisions based on any information published
here does so entirely at own risk. Above information is based on information avail-
able as on date coupled with market perceptions. Author has no plans to invest in this
offer.

READ THE ECONOMIC REVOLUTION ON LINE, IT IS AVAILABLE LIN THE MARKET AND
IN E MAIL BY SUBSCRIPTION, EXPERIENCED WRITERS, COL. AJAY, MADHAV RANDE,
GARIMELA MURTI, ASHISH NAYAK,  WRITING THEIR VALUABLE ARTICLES TO GUIDE

INVESTORS,
NOW DO NOT WORRY, GET SUCCESS IN STOCK AND COMMODITY MARKET

Issue is solely lead managed by Pantomath Capital Advisors Pvt. Ltd. and Link Intime India Pvt. Ltd. is the registrar to
the issue. Issue constitutes 26.96% of post issue paid up equity capital of the company. It has raised entire equity at par
so far and has issued bonus shares in the ratio of 8 shares for every 5 shares held in March 2018. Average cost of
acquisition of shares by the promoters is Rs. 0.002 and Rs. 0.79 per share. Post issue, its current paid-up equity of Rs.
19.48 cr. will stand enhanced to Rs. 24.48 cr. Promoters will continue to hold around 73% in post issue equity.

FINANCIAL TRACK RECORD:

On the financial performance front, for the last three fiscals, RLL has posted turnover/net profits of Rs. 314.16 cr. / Rs.
1.44 cr. (FY16), Rs. 328.96 cr. / Rs. 3.82 cr. (FY17) and Rs. 343.91 cr. / Rs. 10.28 cr. (FY18). For the first six
months of FY19 it has earned a net profit of Rs. 6.21 cr. on a turnover of Rs.208.60 cr. For the last three fiscals, it has
posted an average EPS of Rs. 3.42 and an average RoNW of 14.81%. The issue is priced at a P/BV of 2.62 on the
basis of its NAV of Rs. 27.81 as on 30.09.18. Unified Technology coupled with cashless management and online
tracking and strategic alliance with fleet suppliers RLL has done suitable cost management and is a most preferred
logistics partner. It has a debt-equity ratio of 2.15 as on 30.09.18. If we annualize latest earnings and attribute it on fully
diluted equity post issue then asking price is at a P/E of around 14.3 against an industry average of 27. This issue is
reasonably priced. Based on its capital and financial parameters, RLL is an early aspirant for migration to the main
board.

COMPARE WITH LISTED PEERS:

As per offer documents, it has shown Mahindra Logistics, VRL Logistics, TCI, Gati and AVG Logistics as its listed
peers that are currently trading at a P/Es of around 48, 29, 19, 31 and 10 ( as on 24.01.19 closing).

LEAD MANAGER’S TRACK RECORD:

On merchant banker’s front, this is the 77th mandate from its stable. Out of last 10 listings all have opened at a premium
ranging from 0.05% to 8% on the day of listing.

Conclusion / Investment Strategy

The company is poised to reap the benefits of technological up gradation and expansion of operational

fleets. Investment in this reasonably priced issue may be considered for medium to long term. 

ALWAYS VISIT
WWW.THEECONOMICREVOLUTION.IN

FOR IPO ANALYSIS IN ENGLISH AND GUJARATI
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