THE _ EHGI.ISH AND GUJARATI EDITION

ECONOMIC WE\\//OMW

THE ECONOMIES [R
EVERY THING THAT'S ON MONEY!

. |PO ANALYSISBY DILIPDAVDA
OUR EXPERIENCED IPOANALYSISWRITER
WHO MADE A SPECIAL SPACE IN PO ANALY-
SIS- TRUE GUIDANCE

Email: dilip_davda@rediffmail.com
courtesy : www.chittorgarh.com

Rlofl 2Ela NotAAe AN4A48 vnehla wHlan (2100)

2L S 918 sl 51 s Al s181 5 A533 o140 d-uedl w121 [Aseu Guaoy 6,

05Ul SAUGLEY UHAY [ PAAUR SIS AU Bl 217 dUIRHL U504 6,

@5125130 Yl 2 A SIUA 534 H3RULAIA W2 sl 250 s 2 o5 [Biledor 2uS .
@21u A aldl odl 3ui eald € wd WA el ASH AU sld O,

03y Il 2uwa-N vl / 6 ux Seudl (Bud vior 2usus ©.

syl [Qa:
gl e cyo [&. (AaxAudlxa) ([Q-4s yu su-l [QRa uRwiHi $AE2s Aose- dedlo Higes 2 (S2urso1ey2inzia)
WY (AGws, 242 21 coriey sldl Asu) 1 gl HquIdHi Wsdd] &, 2094 ol 100 2i+6(] Yl 5811 2 d
Yo sle A& A4 (42112 518¢) 27 4211 R4 s 234 ua Rudd 9. 4 Suslesurd, S-sieesura, Hlells
21 A[F (AR Gelloredll 211 Geutg il w3lRau1dl Yl wis 6. A=l GAule-ivl HZ1SoL H1& YxuaHi 300 4l qy Szl 4ud €.
A Wi Qe 95 uo Yel 53 8. AAAAZAAH] Gug HS 2125461 ¢ 001 2094 AEF3UA 2 212
YU 1¢C9 U AISAU 1969 209y AlAISAA S YLt HHILHA AldA~ 4219 9. d £ 98 U000 425
entvll @A &¥dl 42ud €9.

A4l Slagia 24 Sy Wy :

arll 5145130 43l i 2 131 S Ssedl 3RAlAl WS 2iaud: Al APl s2a1 i Syl A 21l gt 3. 10
dl 25 24l Rucyooo $5dld] AR gysleieslor 32 gl 4R €ls 3. U Al 3. uR Al U1SR A3l iR s 3. 12.€9 4l 3.
92.¢R 58 (Al 27 G-l e Al 2uaUR) AsBid 291 e 4] qnRHi il R 9. ANER HRAU HIS 2l Y Al
RU. 1. R09C AY YA M dl. R¢. 1.209¢ Ul A¥ ¢t 4. e 2iedl 2P 2000 R HiS ¥ A=l Y9sHi 53 wsidl.
51998/ uedl A¥il 92 2 AA & $HY U cllee wdl. Vi zfeg 11l yedl dell c1ueS ada el ¢, e 25t [l 2y,

21 Syl ls 49 UralHe s[Ued Asaudnd dl. 9. 942 dles SwadH Sl u.  dl. dnl 2212 9.

AAUAME ML AU AR 2410l Yed] AHY Al AR cdl. R€.3. 1< ~1L AY 3. YO 1l 14 HIUE &cil. 2 SYIA2 dl. 10.3.209 ¢+
A% 25 92 YR 25 A2 il AIVA &g. 2152 JsYH-eHi uHleR gl R Aulg~t+ll 43U [F4a suldd nell. (Aax142] 21 410
5195120 g1 4521162 412 e9ld] glal & 51291 3 d Yud & 5 A BHa sdlR WA 52l »Hied sl 43 ¢9)

211 52 yedl 21 Sull-ll siré-ll MRyl adet 43l 3. U.co $RAS 9 ¥ At 3. £.2¢ 5US 4.

285 2uita

21[e5 Suitan iR eell AQ AOUSTY ANHI 241 SYAlX 56 21q5 fAlvv] 5] 3. £<.¥E 53 /3. 1.10 5203 (sUY
9g), 3. 9£.90 5303/ 3. 1.00 5303 (s 19) 21 3. 100.<0 5203 /3. 1.92 520 (AsUd 1<) ealda &.-u. 4. 1¢
AHY e eH2aR 3. 3£. 1y 5208 YR Alvufl w15l 3. 0. %1 53 53¢ &dil. e9¢ell 29 S AHI 21 Sl 42y AR €ls
295 3. 2.9Y Vel AU IR Vi At 36 20.33% g 9. cdl. 39.9. 94 AW 2t Y dl 3. V<. U AL AR 2l
gyl ouq 2.9 A Yloldlel]l 2ud 9 A uusl . q4. 1¢ Hdl susla e @du 2d s1a98l uedldl dqid Syl 21412
Q&A1 dl MLl H1dd Fid @Il 3y« YI/eS AAAIe 2119 €9, it A 2 GelldLtL A1y YIS 1< Al i Syl ¢4lg
2ilAaud HisalHi 214 9.

A Su-dl2al 8 avungll

2152 slsy-2d Yoo A8l AL Ka ey, slg-es W w4 Al¥e AYlal eyoa-d d- (s Wlud als ealdl 9 %
SIAM] 22, 12 2 2y Ul Ay YIS ol (R9.09.209¢ 11 A% ot Yoei) 239 53 9. A 3, 211 $u-dl] 44 Yad d
vl sy d¥ -4l

H2 615l 25 358

Yl . 2 WR




HYv2 L5l HIRA, eIecll 218 UMl dMil Yo glRL 21l 98 ] 82 €9, e9cctl 10 dlwdloni, dledloru [Bawl ot % 92 0.0Y dl ¢ 251l
mAayelyda sal.

[(Rrsy [ Swdzedle w22

21 Sl Iy Sl (A1 eulde €9 g lleM ALl AAlacd A &9, 21l Sey~il A[AY Q4R Hid Qe @8> dl, 2l Sy
1Sl el 51 gsauiet ell, 51291 5 45330 awMHi Al Al [Asey Guesy 9.

SURANI STEEL NSE SME IPO
REVIEW (AVOID)

THEREISNO HARM INGIVING ITAMISSASBETTER OPTIONSARE
AVAILABLE INTHE SECONDARY MARKETS.

o Thecompany isengaged in manufacturingand trading of ERW M SHR Coilsetc.
o Book building I PO tofund wor king capital and general cor pusneeds.
o Top lineshown growing trend with inconsistency in bottom line.
olssueispriced very aggressively at a P/E of around 34.
ABOUT COMPANY:
Surani Steel TubesLtd. (SSTL) aVinayak Group company isengaged in the business of manufacturing of Electric
Resistance Welding Mild Seed (ERWMYS) pipes (round, square and rectangular hollow sections) in
variousspecifications, sizesranging from 20NB to 100 NB and asointhetradingof Hot Rolled Coil (HR Coil) and HR
dit cails. It caterstoarchitectural, infrastructural, industrial and engineering industry needsof such products. It hasanet of
over 300 dedlerslocated across Gujaratfor marketing of itsproducts. It also generatesrevenue from the sale of scraps.
SSTL has1S0 9001:2015 certification for manufacturing and 1 $4923:1997 and 1S 1161:2014 quaity standard license
fromBIS. It hasatpresent installed capacity of 25000 M T per annum.
|SSUE DETAILSCAPITAL HISTORY:
To part financeitsworking capital and genera corpusfund needs, SSTL iscoming out with amaiden | PO of 2434000
equity sharesof Rs. 10 each viabook building issue. It hasfixed aprice band of Rs. 51-52 per share. SSTL mulls
mobilizing Rs. 12.67 cr. to Rs. 12.92 cr. (based on lower and upper price bands). | ssue opensfor subscription on
25.01.19 and will closeon 29.01.19. Minimum application isto be madefor 2000 sharesand in multiplesthereon,
thereafter. Post alotment, shareswill belisted o NSE SM E Emerge. | ssue constitutes 29.99% of fully diluted post issue
equity of thecompany.
Issueissolely lead managed by Pantomath Capital AdvisorsPvt. Ltd. whileLink IntimelndiaPvt. Ltd. istheregistrar to
theissue. Having issued initial equity at par, it raised further equity at aprice of Rs. 50 per shareon 26.03.18. It hasaso
issued bonussharesintheratio of 1 for 1 on 10.03.2018. Offer document has not shown the Average cost of acquisi-
tion of sharesby the promoters. (LM hasleft this portion for workout by theinvestorsasit has stated that it could be
lower than thefloor price). Post issueits current paid up equity capital of Rs. 5.80 cr. will stand enhanced to Rs. 8.28
cr.
FINANCIAL PERFORMANCE:
Onfinancial performancefront, for last threefiscals SSTL hasposted turnover/net profitsof Rs. 68.46 cr./ Rs. 1.10cr.
(FY16),Rs. 76.70cr./Rs. 1.00 cr. (FY17) and Rs. 100.80 cr./ Rs. 1.72 cr. (FY 18). For first four monthsof FY 19it
has earned net profit of Rs. 0.41 cr. on aturnover of Rs. 36.14 cr. For last threefiscalsit has posted an average EPS of
Rs. 2.75 and an average RONW of 20.33%. Issueispriced at aP/BV of 2.79 based onitsNAV of Rs. 18.65 ason
31.07.18. If weannualize FY 19 earnings so far and attributeit on fully diluted equity post issue, then asking priceisat a
P/E of around 34, thusit isexorbitantly priced against industry average of 18 P/E.
COMPAREWITH LISTED PEERS:
Asper offer documentsit has shown RamaSteel Tube, Hi-Tech Pipesand APL Apollo Tubesasitslisted peersthat are
currently trading at aP/Esof around 22, 12 and 24 (ason 21.01.2019 closing). However, they are not strictly compa-
rable on an appleto applebasis.
LEAD MANAGER'STRACK RECORD:
Onmerchant banker’sfront, thisisthe 76th mandate fromitsstable. Out of last 10 listingsall have opened at apremium
ranging from 0.05%to 8% ontheday of listing
CONCLUSION/INVESTMENT STRATEGY
Company has posted growth intop linesbut bottom line has shown inconsi stency. Cons dering exorbitant pricing of the
issue, thereisno harmin giving it amissasbetter optionsare availablein the secondary markets.
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Xelpmoc Design Main Board | PO review

(Others)

o Xelpmocisengaged in end-to-end technology solution and support provider.
oTill H1 of FY19it hasshown negative ear nings.

oA mini PO for main board I PO for only Rs. 23 crorefund mobilization.

o Retail investor’sportion isjust 10% of theoverall size.

o Company offersRs. 3discount for retail investors.

ABOUT COMPANY:

XelpmocDesignand Tech Ltd. (XDTL) isaprovider of professional and technical consulting services, offering
technology servicesand end-to-end technol ogy sol utionsand support. Itsclientsrange from entrepreneurs and start-
up enterprisesto established compani es, engaged in e-commerce, transportation and logistics, recruitment, financial
sarvices, socid networking, and variousother industries. XDTL providesawiderange of services, including, mobile
and web application devel opment, prototype devel opment, thematic product devel opment and data science and
analyticsassistance. The company growsits portfolio of servicesand productsas per the needs of clientsevolve.

It commenced operationsin Bengaluru, India, in 2015 and have since serviced enterprises acrossfour statesin India
Company’sbusiness operationsmay broadly be categorized astechnol ogy services, and technology solutions/
products. It aso occasionally provide business support to some of clientsto enablethem to set-up their operations.
The company also carries out operationsthrough joint venture and associate. Main promotersof thiscompany are
ex-Just Dial executives.

| SSUE DETAILS/CAPITAL HISTORY:

To part financeitsplansof purchasing I T hardware, network equipmentsfit outsfor new development centersat

K olkataand Hyderabad, working capital and general corpusfund needs, XDTL iscoming out with amaiden PO of
approx. 3709800-3484800 equity shares (based on lower and upper price bands) of Rs. 10 each viabook building
route. It hasfixed aprice band of Rs. 62— Rs. 66. The company mullsraising Rs. 23 crorethrough thisissue. Issue
opensfor subscription on 23.01.19 and will closeon 25.01.19. Minimum application to be madeisfor 200 shares
and inmultiplesthereon, thereafter. Post alotment, shareswill belisted on BSE/NSE. Issueissolely lead managed by
ITI Capital Ltd. (erstwhileknown aslngaCapital Ltd.). Karvy Fintech Pvt. Ltd. istheregistrar to theissue. Dueto
negative earningstill now, it hasreserved quotaof 70% for QIBs, 15% for HNI and 10% for retail investors. The
company isoffering adiscount of Rs. 3 per sharetoretail investors. .

Havingraisedinitial equity at par, it issued further equity in the pricerange of Rs. 29 to 90 between May 2017 and
May 2018. It hasalsoissued bonus sharesintheratio of 55for 100 in July 2018. Average cost of acquisition of
sharesby the promotersisRs. 6.84, Rs. 6.93 and Rs. 20.80 per share. Issue congtitutes 25.45% of fully diluted post
issue equity capital. Post issue, itscurrent paid up equity capital of Rs. 10.20 cr. will stand enhanced to approx Rs.
13.90 cr. t0 13.69 cr. (based on lower and upper price band).

FINANCIAL PERFORMANCE:

Onfinancia performance part, on aconsolidated basis, XDTL haspostedin FY 17, FY 18 and H! FY 19, turnover/
net profit (loss) of Rs. 1.97 cr./ Rs. (2.82) cr., Rs. 5.04 cr. / Rs. (3.43) cr. and Rs. 3.62 cr. / Rs. (2.27) cr., respec-
tively. For the said periodsitsEBITDA wasRs. 0.27 cr., Rs. 0.34 cr. and Rs. 0.23 cr. Itsnet worthwasRs. 1.32 cr.
Rs. 1.92 cr. and Rs. 1.76 cr. for corresponding previous periodsrespectively. For last twofiscals, it hasposted an
average negative EPS of Rs. (5.75) and an average RoONW of (28.28%). Evenfor H1 of current fiscal, itsearnings
and RoNW stands negative. Thusthe offer isat negative P/E. Issueispriced at aP/BV of 3.83 onthe basisof
consolidated NAV of Rs. 17.22 ason 30.09.18.

COMPAREWITH LISTED PERS:
It hasno listed peersto comparewith.

LEAD MANAGER'STRACK RECORD:
On merchant banker’sfront, thisisthe 3rd mandatefromits stableand last 2 listings closed above offer priceonthe
day of listing.

IMPORTANT NOTE:
Retail Individua Investorsshal use Unified Payments|nterface (UP!) asan additional payment mechanismwith




Application Supported by Block Amount (ASBA) for making payments. * All Other Category of investorsshall
mandatorily useonly Application Supported by Blocked Amount (ASBA) facility for making payments.

Conclusion/ Investment Strategy

Although XDTL hasposted risng trendsintop line, itsnegative bottom-line and the minuscule volume against
higher equity base raisesconcern. The company haswon few |ong term good contactsfrom big corporate aswell
asfrom new start ups. Thisisaclear long term bet considering company may take ayear or two to bein green.
Hence cash surplusrisk savvy investorsmay consider investment at their own risk inthismini main board | PO.

RitcoLogisticsBSE SME | PO
review (Subscribe)

o0 RLL iscost efficient logistics partner. It implies unified
technology for optimum benefits.

o It plans to more than double its operational fleets by 2025.

0 Theissueis priced reasonably against industry average/major listed
peers.

o Investment for medium to long term may be consider ed.

ABOUT THE COMPANY:

Ritco LogisticsLtd. (RLL) isanintegrated supply chain solution company, providing land-based logistics, warehouse
and other valueadded servicesin India. It offersabroad, integrated freight transpiration service under bulk load dedicated
load (to and fro), full truckload, lessthan truckload utilizing company-owned fleets or through an independent third-
party operator. It also offerswarehouse and other value-added services. It followsthe 3PL businessmodel along with
anoptimal mix of necessary assetsfor itsoperations. Thisstrategy hasenhanced itsability to satisfy multiplesupply chain
needsof itscustomers. It a so providesitsfleet onrental servicesto small retail customers.

Asonfiling of RHPthe company enjoys PAN-Indiapresencewith anetwork of 30 branchesthat includes 6 fleet centers
and 9 warehouses. Currently, it hasover 1400 fleetsout of which morethan 350 fleetsare owned by it. Onan average
basis, its 70% fleetsare on roads daily. It has more than two decadesrel ationswith regular customersthat include
corporatelike Reliance Industries, Indian Oil, HaldiaPetrochem, Mitsubishi, Unilever, Perfeti, Emami, ITC, K Tyres,
Ceat, MRF, Apollo Tyresetc. Thusit servesacrossthe sectorslike petrochemicas, FMCG Consumer Durables, Tyre
industriesetc.

With the optimal use of unified technology and continued up gradation, it derives cost efficiency initsoperationsthat
helpsit to post growing top and bottom lines. Itsaverage Out of itsown 355 fleets 325 arejust lessthan 3yearsold
representing young fleetsthat isleading to operationd efficiency. Thishashelpeditinscaling upitsrevenueand earnings.
Realizing benefit of speedy fleet expansion, RLL now mullsto morethan doubleitsoperational fleetsby 2025.

ISSUE DETAILSCAPITAL HISTORY:

To part financeitsworking capital, technol ogy up gradation, warehouse developments, fleet center up gradation and
general corpusfund needs, RLL iscoming out with amaiden I PO of 6600000 equity sharesof Rs. 10 each viabook
building route. Theissue comprises of fresh equity issue of 5000000 sharesand an offer for sale of 1600000 shares. It
hasfixed apriceband of Rs. 71-73 per share. RLL hopesto mobilize Rs. 46.86 cr. to Rs. 48.148 cr. (based on lower
and upper price bands). Minimum application isto be madefor 1600 sharesand in multiplesthereon, thereafter. The
issue opensfor subscription on 28.01.19 and will closeon 30.01.19. Post alotment, shareswill belisted on BSE SME.




Issueissolely lead managed by Pantomath Capital AdvisorsPut. Ltd. and Link IntimelndiaPvt. Ltd. istheregistrar to
theissue. Issue constitutes 26.96% of post issue paid up equity capital of thecompany. It hasraised entire equity at par
so far and hasissued bonus sharesin theratio of 8 sharesfor every 5 sharesheld in March 2018. Average cost of
acquisition of sharesby the promotersisRs. 0.002 and Rs. 0.79 per share. Post issue, itscurrent paid-up equity of Rs.
19.48 cr. will stand enhanced to Rs. 24.48 cr. Promoterswill continueto hold around 73% in post issue equity.

FINANCIAL TRACK RECORD:

Onthefinancia performancefront, for thelast threefiscals, RLL hasposted turnover/net profitsof Rs. 314.16 cr./ Rs.
1.44 cr. (FY16), Rs. 328.96 cr. / Rs. 3.82 cr. (FY'17) and Rs. 343.91 cr. / Rs. 10.28 cr. (FY 18). For thefirst six
monthsof FY 19it hasearned anet profit of Rs. 6.21 cr. on aturnover of Rs.208.60 cr. For thelast threefiscals, it has
posted an average EPS of Rs. 3.42 and an average RONW of 14.81%. Theissueispriced at aP/BV of 2.62 onthe
basisof itsNAV of Rs. 27.81 ason 30.09.18. Unified Technology coupled with cashless management and online
tracking and strategic alliance with fleet suppliers RLL has done suitable cost management andisamost preferred
logisticspartner. It hasadebt-equity ratio of 2.15ason 30.09.18. If weannuaizelatest earningsand attributeit on fully
diluted equity post issuethen asking priceisat aPP/E of around 14.3 against anindustry average of 27. Thisissueis
reasonably priced. Based onitscapital and financial parameters, RLL isan early aspirant for migrationto themain
board.

COMPAREWITH LISTED PEERS:

Asper offer documents, it has shown MahindraL ogistics, VRL Logistics, TCI, Gati and AV G Logisticsasitslisted
peersthat are currently trading at a P/Es of around 48, 29, 19, 31 and 10 ( ason 24.01.19 closing).

LEAD MANAGER'STRACK RECORD:

Onmerchant banker’ sfront, thisisthe 77th mandatefromitsstable. Out of last 10 listingsall have opened at apremium
ranging from 0.05% to 8% ontheday of listing.

Conclusion / Investment Strategy
The company is poised to reap the benefits of technological up gradation and expansion of operational

fleets. Investment in thisreasonably priced issue may be consider ed for medium tolongterm.
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